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hot news TODAY • FRIDAY 25 NOVEMBER 20164                

The only 
positive 
strategy 
forward is to 
stay open, find 
ways in which 
we can have 
increased 
co-operative 
international-
isation, but 
do far more 
to help those 
who lose out.
Mr Tharman  
Shanmugaratnam
DEPUTY PRIME MINISTER

The Singapore Business Federation 
(SBF) yesterday backed a call last week 
by the Apec Business Advisory Council 
(Abac) for regional countries to resist 
“protectionism and inward-looking 
policies”. 

In a press statement, the SBF noted 
that persistent slow growth in the 
global economy and rising inequality 
have led to an increasing backlash 
against globalisation, immigration and 
free trade. 

Singapore was represented by 
the SBF at the Abac meeting among 
regional business leaders, which was 
held on the sidelines of the Asia-Pacific 
Economic Cooperation (Apec) meeting 
in Peru. 

SBF chairman Teo Siong Seng said 
yesterday: “Faced with immediate 
challenges of weak economic activities 
and growing economic anxiety within 
their populace, it is easy to forget how 
the forces of globalisation have, for  
the larger part of post-war economic 
history, lifted hundreds of millions out  
of poverty and powered growth across 
the Asia-Pacific.”

He added that to realise long-
term growth, “there is no substitute 
for expanding trade and investment”. 
“Even as we anticipate more turbulence 
in the global economy next year, 
Singapore and Apec economies must 
remember that a rule-based, open and 
inclusive global trading system can act 
as a catalyst for sustainable economic 
growth,” he said. 

SINGAPORE BUSINESS 
FEDERATION BACKS 
CALL TO RESIST 
PROTECTIONISM

Nations should keep economies 
open, but do more to help those 
who lose out, says Tharman

Stay open, but tweak 
domestic policies to cope  
with globalisation: DPM

LEE YEN NEE
leeyennee@mediacorp.com.sg

SINGAPORE — Domestic policies are 
the “real differentiator” in the level of 
success that countries have in dealing 
with the effects of open economies and 
technological changes, Deputy Prime 
Minister Tharman Shanmugaratnam 
said yesterday as he pointed to the in-
creasing backlash against globalisa-
tion in many advanced countries.

Speaking at the inaugural Sin-
gapore-France Economic Forum, 
Mr Tharman warned against the 
temptation to close the door to protect 
industries and jobs in an attempt to 
help those who have lost out from glo-
balisation, as this option would leave 
more at the losing end. 

Instead, countries should continue 
to keep their economies open and at 

the same time implement policies so 
that globalisation and inclusive socie-
ties can co-exist rather than be at odds 
with each other, he said in his opening 
address at the two-day forum.

His comments came amid the rise 
of protectionist politics that have been 
blamed for contributing to the sur-
prise referendum outcome in June for 
the United Kingdom to leave the Eu-
ropean Union, and Republican candi-
date Donald Trump’s win earlier this 
month in the United States presiden-
tial election. 

“The only positive strategy for-
ward is to stay open, find ways in 
which we can have increased co-op-
erative internationalisation, but do 
far more to help those who lose out. 
That requires active public policies, it 
requires new public-private partner-
ships and it requires a new political 
culture that’s about everyone being on 
the same boat and that’s about inclu-
sivity not just in economic terms but in 
social terms,” said Mr Tharman, who 
is also Coordinating Minister for Eco-
nomic and Social Policies.

In his roughly 20-minute speech, 
he cited three areas of public policy 
that need more attention. 

First, while focusing on redistribu-
tion to ensure those who lose out do 
not “fall into a deep ditch”, policymak-
ers should also place greater emphasis 
on regenerating cities and industries 
to create jobs amid technological dis-
ruption and changes. 

Second, there is a need to increase 
the penetration of innovation, espe-
cially among smaller firms, as this is 
a way to address inequalities and to 
achieve greater cohesion in societies, 
Mr Tharman said. 

“On the one hand, you know there 
are remarkable innovations taking 
place, all around the advanced world 
... But the spread of new technologies, 
ideas and business practices to the 
rest of the industry has been very slow 
... for reasons not well understood.  
So the gap between the frontier and 
the rest of the economy has widened,” 
he said.  

He added that many studies have 
shown that the widening of levels and 
rates of growth productivity between 
firms is responsible for much of the 
inequality around the world.  

Finally, Mr Tharman said that 
technology has brought about chang-
es in the nature of jobs, and this  
underlines the need to keep re-invest-
ing in individuals throughout their  
careers and to promote life-long 
learning. 
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